
However, the Private Education Amendment has removed the article that “the regulations applicable to commercial private 
training institutions registered with the SAIC and its local counterparts shall be formulated by the State Council separately”. Under the 
Private Education Amendment, private education institutions will be classified as either “nonprofit private schools” or “commercial 
private schools”, and both nonprofit private schools and commercial private schools are required to obtain a private school operating 
permit prior to its registration with applicable registry agency as legal entities. Pursuant to the Implementation Rules for the 
Classification Registration of Private Schools jointly issued by the Ministry of Education, or the MOE, and several other government 
authorities on December 30, 2016, a commercial private school shall first obtain a private school operating permit prior to its 
registration with the SAIC or its local counterparts. Pursuant to the Implementation Rules for the Supervision and Administration of 
Commercial Private Schools jointly issues by the MOE, the SAIC and Ministry of Human Resources and Social Security on 
December 30, 2016, commercial private training institutions shall also be treated by reference to the requirements applicable to 
commercial private schools. We currently do not hold the private school operating permit. Pursuant to the Private Education 
Amendment and the foregoing implementation rules, commencing from September 1, 2017, we may be required to apply for a private 
school operating permit and may be prohibited from continuing operating our English training business before obtaining the said 
permit.

Regulations on Online and Distance Education

Pursuant to the Interim Administrative Regulations on Educational Websites and Online and Distance Education Schools 
issued by the MOE on July 5, 2000, educational websites and online education schools may provide educational services in relation to 
higher education, elementary education, pre-school education, teaching education, occupational education, adult education, other 
education and public educational information services. “Educational websites” refer to organizations providing education or 
education-related information services to website visitors by means of a database or online education platform connected via the 
Internet or an educational television station through an Internet Service Provider, or ISP. “Online education schools” refer to 
educational websites providing academic education services or training services with the issuance of various certificates. Setting up 
education websites and online education schools is subject to approval from relevant education authorities, depending on the specific 
types of education. Any educational website and online education school shall, upon the receipt of approval, indicate on its website 
such approval information as well as the approval date and file number.

On June 29, 2004, the State Council promulgated the Decision on Setting Down Administrative Licenses for the 
Administrative Examination and Approval Items Really Necessary to be Retained, pursuant to which the administrative license for 
“online education schools” was retained, while the administrative license for “educational websites” was not retained. On January 28, 
2014, the State Council promulgated the Decision on Abolishing and Delegating Certain Administrative Examination and Approval 
Items, pursuant to which the administrative approval for “online education schools” of higher education was abolished.

Notwithstanding these decisions formulated by the State Council, as the Administrative Regulations on Educational Websites 
and Online Education Schools were not explicitly abolished, in practice, certain local authorities continue to implement the approval 
requirement for setting up education websites and online education schools. On February 3, 2016, the State Council promulgated the 
Decision on Cancelling the Second Batch of 152 Items Subject to Administrative Examination and Approval by Local Governments 
Designated by the Central Government, explicitly cancelled the approval requirements for operating educational websites and online 
education schools that provided by the Administrative Regulations on Educational Websites and Online Education Schools, and 
reiterated the principle that administrative approval requirements may only be imposed in accordance with the Administrative 
Licensing Law.
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